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SUBJECT: GOVERNMENT ACTS AGAINST TRADE UNION CRITICS 

REF: 76 SANTIAGO 8819 

1 . SUMMARY: THE EXECUTIVE BOARD OF THE FEDERATION OF PORT EMPLOYEES 
(FEBACH) HEADED BY SOMETHIMES OVERBEARING "DINAMICO" LEADER 
EDUARDO RIOS LOST ITS QUORUM DECEMBER 30 WHEN ONE OF ITS AFFILIATES 
WITHDREW. SITUATION IS SIMILAR TO COPPER WORKERS' CONFEDERATION 
CASE WHICH ALSO LOST ITS QUORUM (REFTEL. GOC NOW HAS THE CHOICE 
UNDER ITS DECREE LAWS TO REESTABLISH A QUORUM BY APPOINTING 

A REPLACEMENT OV TO FILL ALL FOUR VACANCIES ON THE EXECUTIVE 
BOARD - THE LATTER WOULD THREATEN RIOS' POSITION AS PRESIDENT 
OF FEBACH. WE BELIEVE THAT THE GOC WILL ACT WITHIN THE NEXT 
WEEK AND PROBABLY WILL STACK THE BOARD A LA THE CTC CASE. 

END SUMMARY. 

2. THE "DINAMICOS" MET WITH LABATT JANUARY 6. EDUARDO RIOS. 

PRESIDENT OF BOTH MARITIME CONFEDERATION (COMACH) AND FEBACH 
SAID THAT THE GOC SUCCESS WITH REMOVING THE COPPER WORKERS 
CONFEDERATION FROM ITS LIST OF CRITICS HAS ENCOURAGED IT TO 
TAKE PIECMEAL ACTION AGAINST THE REMAING "DINAMICOS." RIOS SAID 
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THAT THE GOC HAS APPROACHED ONE OF HIS LOCAL AFFILIATES AND 
REQUESTED THAT THEY WITHDRAW FROM THE FEDERATION. ACCORDING 
TO RIOS, THE GOC PROMISED TO BE FORTHCOMING WITH BOTH WAGES 
AND BENEFITS IF THE 57 MEMBER LOCAL COOPERATED. THE LOCAL VOTED 
43-2 TO DTS AFFILIATE ON DECEMBER 30, 1976. SAMUEL GALLARDO, 

TREASURER OF FEBACH AND SECRETARY/TREASURER OF THIS LOCAL ADDED 
THAT MOST OF THIS MANEUVERING OCCURRED WHILE HE WAS IN THE UNITED 
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STATES TAKING A COURSE IN LABOR ECONOMICS UNDER AN AIFLD GRANT. 

3. RIOS SAID THAT ON JANUARY 6, RIGHT AFTER THE LOCAL OFFICIALLY 
INFORMED THE MINISTRY OF LABOR THAT IT HAD DISAFFILIATED ITSELF 
FROM FEBACH, A LABOR INSPECTOR CALLED GALLARDO TO TEL HIM TO 
LEAVE SANTIAGO AND RETURN TO HIS LOCAL UNION AS HE WAS NOT LONGER 
ON THE FEBACH EXECUTIVE BOARD. THEREFORE, IN ORDER TO CONTINUE 
FUNCTIONING AS A FEDERATION, RIOS MUST NOW REQUEST THE MINISTRY 
OF LABOR TO APPOINT AT LEAST ONE MEMBER TO HIS EXECUTIVE 

BOARD TO EFFECT A QUORUM. HOWEVER THERE ARE THREE OTHER LONG- 
STANDING VACANCIES ON THE SEVEN MEMBER BOARD. THE MINISTRY 
OF LABOR, IN ACCORDANCE WITH DECREE LAW 198 COULD FILL ALL THE 
VACANCIES AND THEREBY ESTABLISH ITS OWN MAJORITY. RIOS BELIEVES 
THAT THE GOC WILL TAKE THIS ACTION. HE POINTS OUT THAT BOTH 
PRESIDENT PINOCHET AND THE MINISTER OF LABOR ARE OUT OF SANTIAGO 
VISITING THE ANTARCTIC REGION AND COULD THEREBY DISCLAIM 
RESPONSIBILITY FOR REMOVING HIM AS PRESIDENT OF FEBACH. 

4. FILLING ALL THE VACANCIES WOULD INEVITABLY LEAD TO DISPLACING 
RIOS AS THE PRESIDENT OF FEBACH. RIOS WOULD STILL BE PRESIDENT 

OF THE UNDERFUNDED CONFEDERATION (COMACH), BUT WOULD BE CUT OFF 
FROM THE FINANCIAL AND MORAL SUPPORT WHICH IS BASED UPON HIS 
PRESIDENCY OF THE FEDERATION. 

5. COMMENT: WE BELIEVE THAT RIOS HAS GENERALLY CONTRIBUTED TO THE 
SEVERITY OF THE CRISIS. RIOS HEAVY HANDEDLY SENT GALLARDO TO THE 
UNITED 

STATES WITHOUT CONSULTING HIS LOCAL WHICH WAS BOTH SURPRISED AND 
ANGRY AT LOSING HIM FOR NINE MONTHS. IN ADDITION, RIOS HAS NOT 
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TAKEN THE TIME TO MEND FENCES WITH HIS RANK AND FILE. HOWEVER, 

THIS NEW CRISIS IS NOT CAUSED BY ANY SPECIFIC ACTION TAKEN BY 
RIOS. AS IN THE CTC CASE THE GOC TWISTED ARMS UNTIL IT BROKE 
THE QUORUM. 

6. RIOS IS SCHEDULED TO CALL ON AMBASSADOR EARLY IN THE WEEK 
OF JANUARY 10. DEPENDING ON THE RESULTS OF THIS MEETING, WE 
WILL FORWARD ANY APPROPRIATE RECOMMENDATIONS. 

POPPER 
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